
Centrelink	Strategies	Checklist	for	Pensioners	

	

With	the	looming	Pension	changes	coming	1st	Jan	2017	we	have	prepared	a	10	point	checklist	for	
EXTRA	Centrelink	benefits	OR	at	worst	make	sure	you	know	your	downside.			

Don’t	think	Centrelink	will	be	ringing	you	to	say	“Hey	we	could	pay	you	more”	and	don’t	wait	until	
October	for	them	to	call	you	with	how	these	changes	will	affect	you…	

Check	off	each	of	these	10	points	to	make	sure	you	are	not	one	of	the	326,000	retirees	who	will	be	
affected	by	these	changes.	It	is	predicted	many	will	loose	up	to	50%	of	their	pension	or	more	and	
others	will	have	their	pension	slashed.		

	

	

Age	Pension	101;	

Currently,	a	couple	owning	their	home	could	have	up	to	$296,500	in	assessable	assets	and	still	
receive	the	full	age	pension.	

And	from	January	1,	the	same	couple	can	have	assets	worth	up	to	$375,000.	These	changes	are	
expected	to	bump	50,000	pensioners	up	from	a	part	to	a	full	pension.		

Some	of	you	might	be	in	for	a	nice	surprise.	The	amount	of	(assessable)	assets	you	can	have	and	still	
get	the	full	age	pension	will	rise	in	January	next	year.		

	

Assessable	Assets	Test	–	Age	Pension	

	 Home	Owner	 	 Non	-	Home	
Owner	

	

	 Now		 Next	Year	 Now		 Next	Year	
Single	 $209,000	 $250,000	 $360,500	 $450,000	
Couple	 $296,500	 $375,000	 $448,000	 $575,000	
	 	 	 	

That’s	the	good	news.	The	bad	news	is	atleast	326,000	pensioners	face	the	prospect	of	receiving	‘a	
LOT	less’	

Why?	

Well,	even	though	the	government	is	boosting	the	amount	of	assets	you	can	hold	and	still	get	the	
pension,	from	$296,500	to	$375,000	they’re	fiddling	with	the	amount	they’ll	give	you.		

Let	me	explain.		

At	the	moment,	as	your	assets	increase,	your	pension	reduces.	

That’s	fair	right?	The	more	money	you	have,	the	less	government	gravy	you	should	get.	

Currently,	for	every	$1,000	in	assets	above	the	assets	test	amount	of	$296,500,	your	fortnightly	
pension	reduces	by	$1.50	(‘the	taper	rate’)	



Under	the	new	rules,	that	taper	rate	will	double.	

From	next	year,	for	every	$1,000	in	assets	above	the	threshold,	your	fortnightly	pension	will	reduce	
by	$3.00.	

It’s	like	a	50	percent	tax	hike	for	retirees.		

From	January	2017,	a	home	owning	couple	may	be	able	to	have	up	to	$375,000	in	assets	and	still	
receive	a	full	pension,	up	from	a	limit	of	$296,500.	But	their	pension	will	reduce	by	$3.00	for	every	
$1,000	they	have	above	that	amount.		

The	pension	for	a	couple	will	stop	completely	when	their	assets	(remember,	we’re	not	including	the	
family	home)	reach	$823,000.	This	table	shows	the	cutoff	limits	now,	and	from	next	year.		

		

Assessable	Assets	Test	–	Age	Pension	

	 Home	Owner	 	 Non	-	Home	
Owner	

	

	 Now		 Next	Year	 Now		 Next	Year	
Single	 $791,750	 $547,000	 $943,250	 $747,000	
Couple	 $1,175,000	 $823,000	 $1,326,500	 $1,023,000	
	

From	next	year	a	couple	owning	a	home	can	have	no	more	than	$823,000	in	assets	and	still	receive	a	
part	pension.		

	

Time	now	to	have	a	look	at	our	Insiders	Guide	to	boosting	your	Age	Pension	with	our	10	Step	
Pension	Power	Plan…	

	

Step	1:	If	you’re	65	and	earn	less	than	$76,000,	apply	for	the	Pension	NOW	!	

	

Action	to	take:		

Add up your income from all sources to give you a guide.  

If it’s below $49,700 (single) or $76,100 (for a couple), you may qualify for a pension.	

Lifetime	Pension	Pay	off:		

A couple with income of $50,000 and still working could get $24,970 extra pension by claiming age 
pension when they reach 65, rather than when they retire 3 years later.	

		



	

	

	

Step	2:	Reduce	your	Valuations	

When	you	first	apply	for	an	age	pension,	Centelink	will	ask	for	the	value	of	your	household	contents	
and	personal	effects.		Most	pensioners	nominate	$20k,	$50k	or	even	$100k	as	value	of	their	
personal	assets.	That’s	a	big	mistake	as	will	cost	you	thousand	of	dollars	of	income.	

Bottomline:	Centrelink	doesn’t	care	how	much	you	paid	for	your	couch.	All	they	want	to	know	is	the	
market	value	of	your	assets.	And	the	market	we	are	using	is	Gumtree.	In	other	words,	bugger	all!	

Action	to	take:		

Contact Centrelink and ask them to send you a ‘statement	of	income	and	assets’.  

As a rough guide, most couples can use a value of $5,000 (or around 10 per cent of their insured 
value).  

(The same applies for your Toyota Corolla. It’s not worth what you paid for it, its ‘market value’ is 
what you could sell it for today. Check redbook.com.au).  

Lifetime	Pension	Pay	off:		

By reducing the reported value of household contents from $50,000 to $5,000, you could generate 
$73,023 extra pension over the life of your retirement.	

	



	

	

Step	3:	Take	Advantage	of	the	cheapest	personal	loan	you’ll	ever	get	

This	is	Centrelink’s	best-kept	secret.	

Its	called	the	Pension	Loan	Scheme.	It’s	been	around	for	decades,	and	yet	hardly	anybody	knows	
avbout	it.		

Here	is	the	inside	tip:	If	you’ve	got	too	much	income		(or	too	many	assets)	to	get	a	full	pension,	you	
can	use	Centrelink	as	your	private	banker.	

Here’s how it works:  

Using	real	estate	as	security,	Centrelink	will	‘top	up’	your	fortnighlty	payment	to	the	maximum	
amount,	in	the	form	of	a	loan.		

Currently, the rate is 5.25% (and that hasn’t changed since the 1990s) so when bank rates start 
rising, Centrelink’s probably won’t.  

It’s perfect for people who are ‘asset rich and income poor’, and aren’t in a position to generate 
more income.  

True, you’ll be borrowing money to fund your retirement, but with the interest rate at 5.25%, and the 
assets test reduction rate at 7.8%, the government is practically giving you some of that money. The 
loan can be repaid at any time, or you can leave it until you’re dead and gone, and have it repaid 
from your estate.  

Here’s an example: a couple have a farm worth $1.3 million, but they don’t want to sell it. They don’t 
have any kids so they aren’t worried about leaving an estate. They can apply for a pension under the 
loans scheme up to the maximum rate of $34,252 per annum.  

Action	to	take:	You can apply for the Pension Loans Scheme if you can’t get the full pension 
because of either your income or assets, and have real estate as security.  



Lifetime	Potential	Pension	Pay	off:	A couple who ‘top up’ their pension using the Pension Loans 
Scheme could receive more than $300,000 in extra pension payments over the life of their 
retirement.	

	

	

	

	

Step	4:	Claim	your	$2,500	gift	card	

Even if you only get $1 per fortnight in pension, you’ll get the pensioner concession card.  

It’s worth up to $2,500 each year, giving you everything from free passes at your local tip, to a cut on 
your rates bill. And, of course, a range of concessions from the health system.  

The perks vary by state, so check your state government’s website for details. Plus, many private 
businesses will give you a discount if you wave the card at them (if you don’t ask, you don’t get!)  

Most people don’t claim everything they are entitled to, but we want to make sure you’re getting 
every single cent you can.  

Action	to	take:		

Each state government has a seniors program with a full list of the concessions available. Get a copy 
of the list, and claim every concession you are entitled to.  

Lifetime	Potential	Pension	Pay	off:		

Used	to	their	full	extent,	the	concessions	could	be	worth	more	than	$37,500	over	the	life	of	your	retirement.	

	



	

	

	

	

	

	

	

	

Step	5:	Take	Advantage	of	your	younger	Spouse		

Having a younger partner can be incredibly valuable.  

That’s because if one of you is pension age, and the other isn’t, then superannuation assets for the 
non-pensioner aren’t assessable by Centrelink.  

So you can legally ‘hide’ assets in the younger partner’s name. Simply put, this is real Cayman 
Islands stuff - yet totally legal. It’s also the best way of maximising entitlement to age pension we 
know of.  

The superannuation needs to be in the ‘accumulation’ phase (ie. not paying a pension), otherwise it 
becomes fully assessable under the income and assets tests.  

Action	to	take:		

If you’re age pension age and your partner isn’t, then list your superannuation assets, and consider 
transferring funds to your partner.  

Lifetime	Potential	Pension	Pay	off:		

Transferring $100,000 to a partner five years younger than pension age could result in extra 
payments worth $19,500	



	

	

Step	6:	Give	it	away	now	

The time to start planning this one is not just before you hit pension age, but more than five years 
before.  

That’s because Centrelink takes a dim view of people giving away assets just to maximise their 
pension.  

In fact, if you give money or assets away (or for less than their full value), they will hit you with the 
penalty stick.  

You can give away $10,000 per year (up to $30,000 over a five-year period) without getting a knock 
on the door, but anything above that and you’re in trouble.  

Action	to	take:		

Start planning early - at least five years before pension age.  

That’s because Centrelink will disregard any gifts or transfers of assets earlier than that five-year 
window.  

So if there’s a family property (like a holiday home) that you’re going to leave as an inheritance, or 
you’re going to give your kids or grandkids a helping hand, do it early.  

Lifetime	Potential	Pension	Pay	off:		

Transferring an asset worth $200,000 more than five years before pension age could be worth 
$327,600 over the life of your retirement.	



	

	

	

	

	

Step	7:	Ditch	your	Debts	

This is a no-brainer, in in tune with our Barefoot philosophy of being debt-free in retirement.  

Still, you’d be surprised how many people still have a mortgage or other debts after they retire.  

Action	to	take:		

Write a list of all your debts.  

If you’ve got superannuation or other investments, consider drawing funds and repaying your debts.  

(In nearly every case there’s no Centrelink benefit in having debt, and reducing your assessable 
assets could increase your pension.)  

Lifetime	Potential	Pension	Pay	off:		

Withdrawing $50,000 from superannuation and paying off a mortgage could result in extra payments 
of $81,900 over the	life	of	your	retirement.	

	



	

Step	8:	Making	Home	Improvements	

If ‘hiding’ your money in a younger partner’s superannuation is the best legal pension rort out there, 
then not far behind is the assets test exemption on the family home. It doesn’t matter what your 
house is worth, it’s not an asset as far as Centrelink is concerned. Neither is any money you spend 
on it. So although downsizing your biggest asset can help you in retirement (by freeing up some of 
your money), so can staying there.  

Action	to	take:		

If you have investment assets that are reducing your pension, then spending money on your home 
can result in a pension increase. Bringing forward any planned renovations or expenses can result in 
a pension increase now, rather than later.  

Lifetime	Potential	Pension	Pay	off:		

Withdrawing	$35,000	from	super	to	pay	for	kitchen	and	bathroom	renovations	could	result	in	extra	payments	
of	$57,330	over	the	life	of	your	retirement.	



	

	

	

	

Step	9:	Prepay	your	Funeral		

Tread carefully here… because there are all kinds of sharks and shonks out there trying to flog 
prepaid funeral products. It’s generally best to avoid funeral bonds and funeral insurance. Most of 
them are a complete rip-off. But pre-paid funerals, in today’s dollars, might be worth checking out.  

Also, if you’ve got your heart set on an elaborate funeral plot or a spot in a mausoleum, there’s good 
news - any money spend on that is ignored by Centrelink. Most standard funerals cost anywhere 
from $4,000 to $14,000, and paying for that upfront is ignored by Centrelink as well.  

Action	to	take:		

If you’re considering pre-paying for a funeral or funeral expenses, then check ASIC’s website for any 
regulations that apply in your home state.  

Lifetime	Potential	Pension	Pay	off:		

Paying for a $14,000 funeral up front could result in extra pension payments of $22,932 over the life 
of your retirement.	

	



	

Step	10:	Profit	from	Falling	Markets	

If you’ve got shares (or unit-linked managed funds), then there’s a way to get more money from 
Centrelink when markets fall. Usually, Centrelink only update share prices twice each year; in March 
and September.  

So if you’ve got, say, $50,000 in AFIC shares, the value of the shares will only be updated twice each 
year. Yet if the market falls, then here’s the tip: you can ask Centrelink to reassess your pension at 
any time.  

Action	to	take:		

If	the	share	market	has	fallen	since	your	last	Centrelink	assessment,	ring	Centrelink	and	ask	for	a	‘trial	
calculation’.	If	the	calculation	results	in	a	higher	rate	of	pension,	you	can	ask	for	a	reassessment.	If	it	results	in		
lower	rate	of	pension,	you	don’t	need	to	do	anything	(and	your	pension	will	continue	at	the	current	rate).	

	



	

You		can	also	download	from	our	tools	and	calculators	page	on	our	website	your	own	‘10	point	
checklist	to	utilise.	Download	now	at	www.fmgws.com.au/tools-calculators/	

If	you	have	any	questions	or	clarifications	with	any	of	the	above	feel	free	to	contact	our	office	on	
ph	08	7111	0022	or	email	us	at	info@fmgws.com.au	and	we	would	be	more	than	happy	to	assist.		

Warning:	The	above	information	contains	information	that	is	general	in	nature.	It	does	not	take	into	account	
the	objectives,	financial	situation	or	needs	of	any	particular	person.	You	need	to	consider	your	financial	
situation	and	needs	before	making	any	decisions	based	on	this	information.	

Extracts	from	‘The	Pension	Power	Plan’	by	The	Barefoot	Blueprint.	

	


